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Battery storage set
to getlocal flavour

Components in BESS may need compulsory 50% local content

NEW DELHI

he Centreisconsideringa
proposal to require wind
and solar farmssupplying
power to the grid, along
with standalone energy
storage systems, to install battery
storage systems featuring a mini-
mumlevel of domestic components,
three people familiar with the dis-
cussionssaid. The move aimsto curb
the nation’sreliance on imports but
risks nudging up the final cost of
power, at a critical juncture for the
country’'s energy transition.

The government is looking to 2

mandate at least 50% local content
for components including battery
and energy management systems,
containers, and inverters used in
Battery Energy Storage Systems
(BESS), but excluding cells, the peo-
ple cited above said on the condi-
tion ofanonymity. Authoritiesmay
also introduce a list of approved
manufacturers and models, mirror-
ing apolicy already in place for the
solar industry known as the
Approved List of Models and Manu-
facturers (ALMM).

The power ministry held a con-
sultation last week with executives
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The push for indigenization in battery storage comes from a need to
reduce import dependence and avert cyber-threats from abroad
Projections for India's BESS capacity installation (GWh)
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from state-run firms including
NTPC Ltd and Solar Energy Corp.
of India Ltd (Seci), as well as private
players such as JSW Energy Ltd,
Engie SA, and Avaada Electro. The
consultations sought views on a
transition timeline for indigeniza-
tion, one of the people said, adding
thattalksarein early stagesand no
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final decision has been made.
"The government wants to
understand whethertheindustryis
prepared to cater to the growing
demand and by what time the man-
datescan be implemented," the per-
son said. "The eventual target is to
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Govt may mandate 50% local content in battery storage components
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indigenize the supply chain
and reduce the I‘urcign
exchange outflow associ
with the green energy shm

Spokespersons for the
power minist C,SE
JSW Energy, Avaada Electro,
and Engie did not respond to
emailed queries.
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windless times, BESS helps
store the electricity and feed it
to (hc gnd when required.
Security concerns arealsoa
key driver. The power grid
faces constant cyber threats.
Officials have previou
|

national grid—many originat-
ing from China, Russia, and
Singapore—the government
viewslocalizationasa matter of
national security muu:r than
just industrial policy

Former power Muc(ar)
Alok Kumar

ties in Chinese-made equip-
ment, particularly in (‘hdrgrﬂ

for EVsand power

the need for localization but
warned that aggressive man-
dates could slow adoption by
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A7GW of BESS capacity at a
cost of 335 trillion by 2032.
The components requiring
indigenization account for
around.
ind

nﬂ\\'urk_ Mandating local con-
tentanda"whitelist” of trusted
vendors would allow the state
to exercise tighter control over
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“It needs to be seen that a
balanceis maintained,” Kumar
said. "When mandates are
implemented, it raises costs,

dmm should be factored in,

ofthecostofthese | the hardware used in critical | and higher costs may lead to
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energy transition. Since solar | larly wary of iliti i p:

and wind proiects cannot gen-
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in the near term. This slow-

batterystorage may havetobe
made lenient as both the tar-
ets of localization and ravid | may

Inciais largellng 47GW of BESS capacity by 2032
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industry critics fear. Dutta-
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for Asia at the think tank
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modules did not
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expansion \\lmu

oted that previous
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given " aicient pmjcnsumler\iu- Despite the low current
lead time. bility gap funding | capacity, the pipeline s filling
"As was wit- (VGF)scheme. That ‘enderingactivityisaccel-
nessed in the case scheme aims to enlmg at a record pace.
o d Chi develop 30GWhof ly 60GWh of
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